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Consolidated Financial Results for 3Q of Fiscal 2023
Ending March 31, 2024 (IFRS)

Insurance service results of 6,275 million yen, up 28.9% year-on-year

TOKYO, February 13, 2024 - LIFENET INSURANCE COMPANY (TSE Growth 7157,
President Ryosuke Mori, URL: https://ir.lifenet-seimei.co.jp/en/) discloses the consolidated
financial results for the third quarter of fiscal 2023 ending March 31, 2024.

The Lifenet Group (the “Group”) has voluntarily adopted International Financial Reporting
Standards (“IFRS”) since the first quarter of fiscal 2023 ending March 31, 2024. The figures for
the third quarter of fiscal 2022 ended March 31, 2023 and for fiscal 2022 have also been
restated on the IFRS basis.

1. Overview of the financial results for 3Q of fiscal 2023 ended December 31, 2023
(1) Business results
Condition of policies-in-force

The Group launched group credit life insurance (“GCL”) business since July 2023 with the
aim of expanding new opportunity for profit growth. Annualized premium™ of policies-in-force for
individual life insurance and GCL combined as of the end of 3Q of fiscal 2023 stands at 27,872
million yen (116.0% of March 31, 2023). Annualized premium of policies-in-force for individual
life insurance and GCL was 24,995 million yen (104.0% of March 31, 2023) and 2,877 million
yen, respectively.

The business performance of individual life insurance is as follows. The number of policies-in-
force resulted in a total of 590,097 (103.8% of March 31, 2023). Annualized premium of new
business for the nine months ended December 31, 2023 was 2,063 million yen (68.1% of the
nine months ended December 31, 2022) and the number of new business was 51,500 (67.4%
of the nine months ended December 31, 2022). Surrender and lapse ratio™ for the nine months
ended December 31, 2023 was 6.5% (6.4% of the nine months ended December 31, 2022).

*1: Annualized premium is the amount of money equivalent to what is to be paid to have the insurance coverage for one
year. All payments for Lifenet products are in monthly installments, we calculate annualized premium as multiplying
the monthly premium (for GCL, expected premium income for the next month based on the in-force business) by 12
months.

*2: The surrender and lapse ratio is the annual equivalent of the monthly number of policies surrendered and/or lapsed
divided by the monthly average number of policies-in-force.
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Results of operations

(In millions of yen)

3Q of fiscal 2022 | 3Q of fiscal 2023 Change
Insurance revenue 15,277 18,087 2,810
Insurance service results 4,867 6,275 1,407
Financial results™ (636) 276 912
Other results™ (5652) (335) 216
Net i I fi
! et income (loss) before 3,679 6.215 2536
income taxes
Net income (loss) attributable 2,461 4,365 1.904
to owners of the Company

Insurance revenue for the nine months ended December 31, 2023 increased to 18,087 million
yen (118.4% of the nine months ended December 31, 2022). Insurance revenue for individual
life insurance and GCL was 16,826 million yen and 1,261 million yen, respectively.

As for individual life insurance, the main components of insurance revenue were 7,788 million
yen in expected claims and maintenance costs™, 1,270 million yen in change in risk adjustment
for non-financial risks related to extinguished risks (“risk adjustment release”) and 5,191 million
yen in CSM™ recognized for services provided (“CSM release”). Insurance service results
increased to 6,275 million yen (128.9% of the nine months ended December 31, 2022) mainly
due to the recording of risk adjustment release and CSM release. Financial results were 276
million yen mainly due to the recording of valuation gains from investment trusts. Other results
were 335 million yen loss mainly because of recording expenses not directly related to
insurance services.

As a result, net income before income taxes was 6,215 million yen (168.9% of the nine
months ended December 31, 2022). Net income attributable to owners of the Company was
4,365 million yen (177.4% of the nine months ended December 31, 2022).

With respect to expenses related to insurance contract incurred for the nine months ended
December 31, 2023, insurance acquisition cash flows, which are cost directly attributable to the
acquisition of insurance contract groups, the sum of expenses related to marketing,
underwriting and systems, etc., were 6,473 million yen (84.6% of the nine months ended
December 31, 2022). In addition, maintenance costs, which were not included in insurance
acquisition cash flows, were 3,302 million yen (111.1% of the nine months ended December 31,
2022)

*3: Financial results are mainly total of investment results from financial assets, insurance finance income or expense
and reinsurance finance income or expense.

*4: Other results are the costs not directly related to insurance services and income/loss other than insurance business
including product development costs and results of subsidiaries.

*5: Maintenance costs are the costs directly related to fulfilling contracts and not included in insurance acquisition cash
flows. They are mainly included in costs related to maintenance of insurance contracts and overhead costs for
providing insurance services.

*6: CSM stands for Contractual Service Margin, which represents the unearned profit that the company will recognize as
it provides services over the coverage period.
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(2) Financial condition
Assets, liabilities and equities

Total assets as of December 31, 2023 amounted to 109,728 million yen (93,814 million yen
as of March 31, 2023). The major account balances were 50,890 million yen in investment
securities mainly consisting of government bonds and corporate bonds with high credit ratings
and 30,920 million yen in insurance contract assets. Although insurance contracts are generally
recorded as liabilities, the Group records them as insurance contract assets because the
insurance contract liabilities in individual life insurance are negative as shown in the table below.
Breakdown of insurance contract liabilities are present value of future cash flows of minus
145,394 million yen, risk adjustment of 27,217 million yen and CSM of 87,256 million yen, which
are related to individual life insurance. In addition, contracts measured under the premium
allocation approach of 606 million yen, which are related to GCL, were recorded as insurance
contract liabilities.

Breakdown of insurance contract liabilities
(In millions of yen)

Present value of future cash flows (claims minus premiums) (145,394)
Risk adjustment 27,217
CSM 87,256
Insurance contract liabilities related to individual life insurance: total (30,920)

Insurance contract liabilities related to GCL 606
(Contracts measured under the premium allocation approach)

Liabilities amounted to 20,116 million yen as of December 31, 2023 (18,110 million yen as of
March 31, 2023), owing to an increase in deferred tax liabilities. The major account balance was
17,975 million yen in deferred tax liabilities.

Equities amounted to 89,612 million yen as of December 31, 2023 (75,704 million yen as of
March 31, 2023), due to raising new capital through public offering and third-party allotment and
recording of net income for the nine months ended December 31,2023.

The consolidated solvency margin ratio, one of the indicators used in administrative
supervision to determine the soundness of management, was 2,470.2% as of December 31,
2023, which indicated that an adequate level of solvency capacity is maintained.

Cash flows

For the nine months ended December 31, 2023, net cash provided by operating activities
amounted to 4,761 million yen (1,176 million yen provided for the nine months ended December
31, 2022) mainly due to recording of net income before income taxes though the increase in
insurance contract assets had a negative impact. Net cash used by investing activities
amounted to 2,754 million yen (1,047 million yen used for the nine months ended December 31,
2022) mainly due to acquisition of investment securities. Net cash provided by financing
activities amounted to 9,708 million yen (81 million yen used for the nine months ended
December 31, 2022) due to the issuance of new shares through public offering and third-party
allotment.

Based on these activities described above, cash and cash equivalents as of December 31,
2023 totaled 23,873 million yen (12,137 million yen as of March 31, 2023).
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(3) Business forecasts

The consolidated business forecasts for fiscal 2023 announced on August 14, 2023 remains
unchanged as shown below.

The Group has voluntarily adopted IFRS for its consolidated financial statements since the
first quarter of fiscal 2023 ending March 31, 2024. The business forecasts for fiscal 2023 are
prepared based on IFRS.

(In millions of yen)

. Net income
Annualized .
) Insurance Insurance attributable to
premium of .
L revenue service results owners of
policies-in-force
the Company
Business forecasts™
28,200 24,900 8,600 5,800
(August 14, 2023)
(Reference)
Business results 24,033 20,732 6,618 3,562
for fiscal 20228

*7: The business forecasts for fiscal 2023 include the impact of GCL business which started in July 2023.

*8: Insurance revenue, insurance service results and net income attributable to owners of the Company are accounts
based on IFRS. Insurance service results and net income attributable to owners of the Company for fiscal 2022
included the impact of the COVID-19 claims (1,378 million yen).

(Reference) Breakdown of business forecasts for annualized premium of policies-in-force
(In millions of yen)

Individual Life Group Credit
. Total
Insurance Life Insurance
Business forecasts 25,500 2700 28.200
(August 14, 2023) ’ ’ ’
(Reference)
Business results 24,033 - 24,033
for fiscal 2022
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2. Consolidated Financial Statements
The following financial information was prepared in accordance with International Financial
Reporting Standards (“IFRS”) .

(1) Consolidated statement of financial position
(In millions of yen)

Apr. 1, Mar. 31, Dec. 31,
2022 2023 2023
ASSETS
Cash and Cash eqUIVAIENES -+« ««««+ttreerrrrrmirriiiiiiia, 8,801 12,137 23,873
DEIIVALIVE GSSELS «« v+ cvcrrerrererenenienatrentnieretatreetreanaenannns — — 83
[NVEStMENT SECUILIES -+« v v rrrererrermrenrnrenenaenenanrenenaenenaens 52,839 49,318 50,890
Other fINANCIAl ASSELS <+« -« cxerrenrrerrenarmentuieatanananrenenaenns 1,660 954 1,051
[NCOME tAX FECEIVADIE - -+ -+ e enreerremnenennenataeaenenrenanaenenaens 27 37 15
[NSUIANCE CONLIACE ASSELES -+« cxrrrrrrerrrenrerenmnannenanrenanaenenaens 21,912 28,526 30,920
REINSUIANCE CONTACE ASSELS «+ v v rrrrrerrrrerrnmrrrnrnrenanaenenanns 854 579 479
Property and EQUIPMENt - ««««««««ttteeeerrrmiiiiiiiiiieaa 920 70 68
RIGt-Of-USE @SSELS «++++++++vvrrrrersiiiiiiiaiiiiiii e 363 254 137
INtangible @SSets -«««-«++ arrerreriniirinii 1,432 1,693 1,916
OtNEI GSSELS « v+ +v e rrererrneerenetnenenaenenetaerereneeeearnenrenanaenss 213 243 291
TOLAl ASSELS v+ vvvvrvrrerrrenrerenanannenanneataenananennes 88,196 93,814 109,728
LIABILITIES
Derivative lIaDIlItIes ««««««««xre-rrrrerrenmmmmmmnaeneatneeeienanaenanens — — 0
Other iINANCIal IADIlItIES «« -+« v rrrerrrrerremrememrmmnrenrenanaens 1,232 1,190 1,047
INSUrance Contract ADIlItIES ««««« -+« xrrrrerereemmmmnmnrenanaenenanns — — 606
ReINSUrance CONtract IADIlIIES ««««««««xrr-rrrerrrrarerenrmeneaens 93 94 87
PrOVISIONS « -+ +v v ereremrneneeaeen e et eeen e aeneeaeneaaenenaeenens 34 34 34
LEASE [IADIIIIES -+« ++ v rrrrrerremerrnmnrenenrenrnesreneraeaenrenenaenenanns 363 255 138
Deferred tax liabilities «««--«««-«x«xxrrereremrememmmnmeaannenaaenenaens 14,352 16,248 17,975
OtHET [IADIIIHIES ++++ v+ vrvrrrrrreneemenmnmmneneniererenenernrenrenenaens 248 287 226
TOtAl [IADIIIHIES - - ++ - vvvvrerrerenremmmenennenenaenanannennes 16,324 18,110 20,116
EQUITY
SNArE CAPItAl «+++++erverrrrerrmiritiaa i 21,655 21,676 26,617
CaPItal SUMPIUS «++++++rrrreerssititeesniiiit e 21,655 21,663 26,550
Retained EarniNgGS:««««««-++++rrerreesmmreriaaniiiiiie e 24,184 27,747 32,113
TrEASUNY SHAES «++--++vrrrreeeaiiiiiee et (0) (0) (0)
Other COMPONENtS Of EQUItY -+« ++++++rrrrrrerrrmirriieriiiiiiee, 4,353 4,600 4,315
Total equity attributable to owners of the Company 71,848 75,687 89,595
NON-CONtrOIING INTEIESES -+ -+ vrreersvrrrrraiiiiiiiiaiiiee 23 16 16
Total @QUILY - +vveeeserrereeeeiiriee e 71,871 75,704 89,612
Total liabilities and equity -+« rvrvevrri 88,196 93,814 109,728
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(2) Consolidated statement of profit or loss
(In millions of yen)
Nine months ended Dec. 31

2022 2023

[NISUFANCE FEVEINUE -+ - rrerrenrenenennenentnttaeeaeneaeaerarnrenaenenns 15,277 18,087
INSUrANCE SEIVICE EXPENSE «+wxxxxrrrrrrsrrrrriiiiiaiiiiiaaiaiii (10,188) (11,377)
Net expenses from reinsurance contract held -« veveveeninnnn. (220) (435)
INSUFANGCE SEIVICE FESUIT «+ - v v erremrrrernenernernaeanerneneanerneneanernanens 4,867 6,275
[NEEIEST INCOIME +++ v v v rereenernen et ate et ate e ee et e e enerneeanernenens 224 272
Impairment losses on financial assets, net-----+ooovvvviinn. (0) (3)
Other fINANCIAl INCOME «+++«xxrrrermreentnttaee et eie e aenaeaes (829) 102
Net INVESTMENT INCOME «++xxrrrrrrrmrnenitetttie et ae e (604) 371
Insurance finance iNCOME (EXPENSE) «+++++-rrrrvrrrrrriinrrrrrriiiiiiien, (33) (104)
Reinsurance finance iNCOme (EXPENSE)-«««««wxrrrerriarrrrrriiiiiiiens 2 9
OFNET FEVENUE ++++ -+ ++ v+ e e e reereeneeneateeeae et e e ettt e et e e e neens 31 33
Other EXPENSE «++ -+ rrrrrrrrrriiii it (580) (367)
Other financial EXPENSE ««««««x - rrrrrrrrrriiiii (3) (2)
Net income (loss) before income taxes: -« -+« +vvvevieiiinin. 3,679 6,215
INCOME tAXES EXPENSE -+ rvrrrereesssrassiiririiititaaaanniiii e (1,239) (1,855)
Nt iNCOME (I0SS)-+++++++rrrrrrrrrrrmriiiiiee e 2,440 4,359
Net income (loss) attributable to:

Owners of the COMPANY:«««««x rrrrrrrrriiii 2,461 4,365

NON-CONtrolling INtErests:««««««xvvrereinreriiiiiii (21) (6)

Net iNCOME (I0SS)-+++++rrrrrrrrrrrrnniiieiee i 2,440 4,359
Net income (loss) per share attributable to owners of the Company

BaSiC: o rr s s 35.31 59.08

DilUtEd - v v e — —
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(In millions of yen)
Three months ended Dec. 31

2022 2023

[ISUIGNCE FEVENUE « -+« e rerenerenetnenanaetnatenttaettetenenenanaenees 5,251 6,321
INSUIANCE SEIVICE EXPENSE «++++++++srrrrrrrrrrtttaaaanniiiiiiiniiaaaass (3,247) (4,082)
Net expenses from reinsurance contract held -« veveveeninnnn. (82) (52)
[NSUIENCE SEIVICE [ESUIL « -+ v rnrererremenrnmnenanaeenaeenenaeenaeneeaenens 1,921 2,186
[NtEIEST INCOMIE «+ -+ crrrrerreerenneenaeaeen e e et aeee e e eeaeneeaananaenens 74 120
Impairment losses on financial assets, net«----ovovvevviviiiin 0 (2)
Other fINANCIAl INCOME «+ -+ cxrremrrenenmmtnatieat e aaeaenens (289) 135
NEt INVESEMENT INCOME -+ cx v errrerrenmtenttaeat ettt eaeenenens (214) 254
Insurance finance iINCOME (EXPENSE) «+++++++wrrrerrrvrrrrreriiiiiieannn, 5 (46)
Reinsurance finance iNCOME (EXPENSE)-+++««+++++ vrrrrrersrimrrieannn. 2) 1
ORI FEVENUE -+ -+ + v+ e rerereneerenntaeneeneeneerenetaeeeaereneanenennenenns 6 9
OthEr EXPENSE «+++++trrrteesasiiritta sttt (182) (115)
Other financial EXPENSE «++++«xrrrrerrrrrrieaniiiiiie i (1) (0)
Net income (loss) before income taxes: -« -+« +vvvevieiiinin. 1,531 2,289
INCOME tAXES EXPENSE -+ rvrrrereesssrassiiririiititaaaanniiii e (515) (683)
NE INCOME (I0SS):++++vvr+rvrrrrreasiiiiiiaaiiiiii e 1,015 1,605
Net income (loss) attributable to:

OWNETS Of the COMPANY-+++++++rrrrressssrrrreaniiiiiieee e 1,023 1,606

NON-CONEIOIING INTEIESES -+« +rvreerrsrrrrreiniiiiiiiiiiiii 7) (0)

NEt INCOME (I0SS):++++rrrrersrrrrrreaaiiiiieaaiiiiii e 1,015 1,605
Net income (loss) per share attributable to owners of the Company

ST 14.68 20.01

DY TT =Y FE T — —
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(3) Consolidated statement of comprehensive income

(In millions of yen)
Nine months ended Dec. 31

2022 2023

Net income (|033) ................................................................ 2,440 4,359
Other comprehensive income
Items that may be reclassified subsequently to profit and loss:

Financial assets measured at fair value through other

COMPreNeNnSIVe INCOME -+« v vrrererr e (1 ,31 9) (309)

Insurance finance income (expense) ..................................... 998 35

Reinsurance finance income (EXPENSE) -« -+ xrrvrrrrerriineinss (199) (10)

Items that may be reclassified subsequently to profit and loss (520) (284)
Other comprehensive income net of tax -+-----oveerieiii. (520) (284)
Total Comprehensive INCOME  ++rrrerrer et 1 ,91 9 4,074
Total comprehensive income attributable to:

Owners of the Company ..................................................... 1 ,940 4,080

Non_Contro”ing INterestS: - - rerrer i (21) (6)

Total Comprehensive INCOME et rtrarereiiiiiiiiiitaiiiataiesisiiasnaanas 1 191 9 41074

(In millions of yen)
Three months ended Dec. 31

2022 2023

Net income (|oss) ................................................................ 1 ,O’] 5 1 ,605
Other comprehensive income
Items that may be reclassified subsequently to profit and loss:

Financial assets measured at fair value through other

Comprehensive TNCOIMNE v+ v v v e e ettt et ta e aaeaas (547) 261

Insurance finance income (expense) ..................................... (587) 712

Reinsurance finance income (EXPENSE) -« «-r xrrvrvrreieiiiiiienss (42) (20)

Items that may be reclassified subsequently to profit and loss (1,176) 954
Other comprehensive income net of tax -+« v, (1,176) 954
Total Comprehensive INCOME  s+rrrrrrrrrie i it eaa (160) 2,560
Total comprehensive income attributable to:

Owners of the Company ..................................................... (1 53) 2,561

Non_Contro”ing INtErestS -« rrvrrri i (7) (0)

Total COMPreNENSIVE INCOME +++++«rrrrrerrrrrrirariiiiiiai (160) 2,560
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(4) Consolidated statement of cash flows

Cash flows from operating activities

Net income (losses) before income taxes =« «-voveveveinininnn,
Depreciation and amortization «««««««xrrrerrereaannmiiiii,
Impairment losses (reversal of impairment [osses) -+« - veveeeeiens
[VESEMNENT INCOMIE - -+« e+ e eeeeeeeeennerenataean e renetaeneeaeaeneaaenannes
Other financial EXPENSES +- v v e rrrerr et
Losses (gains) related to fixed asSets «--««««« - vrrrrreriiiiiiiannn.
Insurance and reiNnsSuranCe CONLraCt: -« -« rerrrerrrmmriariariarianena,
Decrease (inCrease) in Other @SSELs «++++«xrrrrerrirrriianiiiiiiian,
Decrease (increase) related to other liabilities -+« -e-vvveveeeneenne.
ONEL, NEL:+++rvvrrrrrn st ettt ettt
FSY0 o o) = I
[NtErEST FECEIVEG -« +- - evrremrnenenenenea et e et ae et et e et e eteaaenannes
DIVIAENAS FECEIVEG -+« -+ -+ rrrremrerenrnaernanrenataeeeaenenenaeeereneneenees
INtEreSt EXPENSES PAIT - ++++++++rrrrrmrrrriiteaaniiiii e
INCOME tAXES PAIT- -+ +++xrrrreerstrrreeasiiiiiii e

Net cash provided by (used in) operating activities: -+«

Cash flows from investing activities

Purchase of property, equipment and intangible assets -+-+-+-+------
Used in iNVeStMENt traNSAGCHONS ««««««««xrrrerreremereemmmmarerenenaenees

Net cash provided by (used in) investing activities -+----+-+----

Cash flows from financing activities
Repayments oOf lease 0Obligations ««««««««+««rrreeerrimiiiiiniiiiii,
[SSUANCE Of NEW SRAIMES « -« cr v rreeremrerenmnaeanannenataeneeaenanaaenanns
Payments Of treasury SLOCKS «+++++«++rtterrrrrrrtraniiiiiiiiii,
Net cash provided by (used in) financing activities -+
Net increase (decrease) in cash and cash equivalents -+« vovevnenene
Cash and cash equivalents, beginning of the year------+-+-vovvveveennnn.
Currency exchange in cash and cash equivalents -+« «-+ovovveeeiennnn.
Cash and cash equivalents, end of the period: -+« vvevevieiiinn.
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(In millions of yen)
Nine months ended Dec. 31

2022 2023
3,679 6,215
412 455
— 23
604 (371)

3 1
2 5
(3,533) (1,660)
(204) (127)
(194) (177)
52 32
822 4,397
226 233
134 128
(2) (1)
(3) 3
1,176 4,761
(308) (650)
(6,946) (14,413)
6,207 12,274
— 34
(1,047) (2,754)
(81) (81)
— 9,789
(0) (0)
(81) 9,708
46 11,715
8,801 12,137
(6) 21
8,841 23,873
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About LIFENET URL: https://ir.lifenet-seimei.co.jp/en/

Remembering the original purpose of life insurance - mutual support - LIFENET INSURANCE
COMPANY was founded with the goal of offering simple, convenient and competitively priced
products and services based on the highest levels of business integrity. We sell products and
services directly to customers over the Internet. We aim to be the leading company driving the
growth of the online life insurance market.

Contact:

Investor Relations, Corporate Planning Department
Tel: +81-3-5216-7900
e-mail: ir@lifenet-seimei.co.jp

Disclaimer: This is a summarized translation of the original Japanese document, prepared and
provided solely for readers' convenience. In case of any discrepancy or dispute, the Japanese
document prevails.
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