
Three Surplus Factors of 
Fundamental Profit

1. Some items with minimal amounts have been omitted.

Net profitNet profit

Ordinary profit 

Mortality 
margin 

Insurance claims 
and benefits

Interest 
margin

Expense 
margin 

Expense loading

Other ordinary 
income

Operating 
expenses

Other ordinary 
expenses

Capital gains

Provision for 
contingency 

reserves

Other onetime 
gains

Insurance premiums and 
other

Investment income

Other ordinary incomeO
rd

in
ar

y 
in

co
m

e

Interest and 
dividends

Change in  policy 
reserves

Projected 
interest

Change in  
policy reserves

Insurance claims and other

Provision for policy 
reserves and others

Operating expenses

Other ordinary expenses

O
rd

in
ar

y 
ex

pe
ns

es

Investment expenses

Income taxes

Extraordinary profit

Income taxes

Extraordinary profit

Premiums income

Reinsurance income Reinsurance 
income

Statements of operations

Insurance claims and benefits

Reinsurance commissions Reinsurance 
commissions

Net premiums

Profit analysis

Gains on sales 
of securities

Losses on sales 
of securities

Interest 
expenses

Other reinsurance 
income

Other reinsurance 
commissions


	Three Surplus Factors of �Fundamental Profit

