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Ryosuke Mori, President

LIFENET INSURANCE COMPANY
(Securities Code: 7157, TSE Mothers)

Financial Results for 3Q of Fiscal 2019 Ending March 31, 2020

Annualized premium of new business of 2,435 million yen, up 24.8% year on year

TOKYO, February 12, 2020 - LIFENET INSURANCE COMPANY (TSE Mothers 7157,
President Ryosuke Mori, URL: https://ir.lifenet-seimei.co.jp/en/) discloses financial results for the
third quarter of fiscal 2019 ending March 31, 2020.

1. Overview of the financial results for 3Q of fiscal 2019
(1) Business results
Condition of policies-in-force

Annualized premium™ of new business in 3Q ended December 31, 2019 was 818 million yen
(110.4% of 3Q of fiscal 2018). The number of new business was 19,685 (113.7% of 3Q of fiscal
2018). Annualized premium™ of new business for the nine months ended December 31, 2019
was 2,435 million yen (124.8% of the nine months ended December 31, 2018). The number of
new business for the nine months ended December 31, 2019 was 57,597 (127.0% of the nine
months ended December 31, 2018).

Annualized premium™ of policies-in-force as of the end of 3Q of fiscal 2019 stands at 14,783
million yen (113.0% of March 31, 2019). The number of policies-in-force resulted in a total of
348,429 (112.8% of March 31, 2019) and exceeded 350,000 in January 2020.

Surrender and lapse ratio™ for the nine months ended December 31, 2019 was 7.0% (6.3%
for the nine months ended December 31, 2018).

*1: Annualized premium is the amount of money equivalent to what is to be paid to have the insurance coverage for one
year. All payments for Lifenet products are in monthly installments, we calculate annualized premium as multiplying
the monthly premium by 12 months.

*2: The surrender and lapse ratio is the annual equivalent of the monthly number of policies surrendered and/or lapsed
divided by the monthly average number of policies-in-force.

Results of operations

Insurance premiums and other for the nine months ended December 31, 2019 increased to
11,945 million yen (133.5% of the nine months ended December 31, 2018) due to an increase in
in-force business and modified co-insurance. Investment income was 258 million yen (88.3% of
the nine months ended December 31, 2018). Other ordinary income was 39 million yen. As a
result, ordinary income for the nine months ended December 31, 2019 amounted to 12,242
million yen (130.8% of the nine months ended December 31, 2018).

Insurance claims and other was 2,743 million yen (140.6% of the nine months ended
December 31, 2018). The ratio of insurance payment amounts to insurance premiums was
19.7% for the nine months ended December 31, 2019, compared with 18.4% for the nine
months ended December 31, 2018. Provision for policy reserves and other came to 3,604
million yen (121.7% of the nine months ended December 31, 2018). The ratio of provision for
policy reserves to insurance premiums increased to 35.0% for the nine months ended
December 31, 2019, compared with 34.0% for the nine months ended December 31, 2018.
Operating expenses amounted to 6,772 million yen (139.6% of the nine months ended
December 31, 2018) mainly due to an increase in our marketing spend including advertising.
The components of operating expenses were 4,563 million yen in marketing expenses (160.1%
of the nine months ended December 31, 2018), 667 million yen in customer service expenses
(115.4% of the nine months ended December 31, 2018), and 1,542 million yen in system and
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other expenses (108.5% of the nine months ended December 31, 2018). Other ordinary
expenses was 773 million yen (143.3% of the nine months ended December 31, 2018).
Consequently, ordinary expenses for the nine months ended December 31, 2019 totaled 13,941
million yen (135.3% of the nine months ended December 31, 2018).

As a result, ordinary profit totaled 1,699 million yen loss for the nine months ended December
31, 2019, compared with 944 million yen loss for the nine months ended December 31, 2018.
Net income was 1,711 million yen loss, compared with 957 million yen loss for the nine months
ended December 31, 2018.

In addition, fundamental profit, which is an indicator for the profitability of life insurance
companies, amounted to 1,675 million yen loss, compared with 936 million yen loss for the nine
months ended December 31, 2018, mainly due to an increase in operating expenses. The
components of fundamental profit were 2,077 million yen in mortality margin, 3,771 million yen
loss in expense margin and 17 million yen in interest margin.

We are participating in reinsurance transactions from fiscal 2019 by modified co-insurance on
part of new business to achieve continuous growth. By utilizing reinsurance appropriately, we will
ease the temporary burden imposed on statutory capital by expenses associated with new
business and maintain fiscal soundness. The reinsurance transactions are agreements that
transfer the risk and the profit (loss) structure of the reinsured business to the reinsurance
company for a certain period of time. We receive ceding commission in accordance with the new
business costs associated with the reinsured business in the initial fiscal year. This leads to an
increase in ordinary income. On the other hand, after the ceding commission is recorded
reinsurance accounts receivable as asset, it is amortized by the profit generated from the
reinsured business over following fiscal years. This leads to a decrease in ordinary profit and net
profit.

Once the balance of reinsurance accounts receivable is amortized to zero, the reinsurance
agreement terminates, and subsequent profit on the reinsured business belongs to Lifenet.
Accordingly, from fiscal 2019 onward, we are reinsuring a portion of new business in modified co-
insurance which has resulted in raising ordinary income by 1,367 million yen, ordinary profit by
1,096 million yen, and net income by 1,096 million yen for the nine months ended December 31,
2019.

(2) Financial condition
Assets, liabilities and net assets

Total assets as of December 31, 2019 amounted to 40,607 million yen (38,247 million yen as
of March 31, 2019). The major account balance was 31,771 million yen in securities mainly
consisting of government bonds and corporate bonds with high credit ratings. Reinsurance
accounts receivable was 1,204 million yen including 1,100 million yen of the balance of
unamortized ceding commission for modified co-insurance.

Liabilities amounted to 30,235 million yen as of December 31, 2019 (26,474 million yen as of
March 31, 2019), owing to an increase in policy reserves. The major account balances were
28,376 million yen in policy reserves and 484 million yen in reserves for outstanding claims.

Net assets amounted to 10,371 million yen as of December 31, 2019 (11,773 million yen as of
March 31, 2019) due to the recording of net loss for the nine months ended December 31,
2019. It includes the effect of raising retained earnings by 1,096 million yen due to the utilization
of modified co-insurance.

The solvency margin ratio as of December 31, 2019 was 2,163.6% (2,085.2% as of March
31, 2019), which indicated that an adequate level of payment capacity was maintained.
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Cash flows

For the nine months ended December 31, 2019, net cash provided by operating activities
amounted to 1,018 million yen (1,923 million yen provided for the nine months ended December
31, 2018) despite the increase in operating expenses. Net cash used by investing activities
amounted to 1,475 million yen (2,675 million yen used for the nine months ended December 31,
2018) mainly due to acquisition of securities. Net cash provided by financing activities amounted
to 76 million yen (13 million yen used for the nine months ended December 31, 2018).

Based on these activities described above, cash and cash equivalents as of December 31,
2019 totaled 1,812 million yen (2,192 million yen as of March 31, 2019).

(3) Business forecasts
The business forecasts for fiscal 2019 which was announced on November 12, 2019 remain
unchanged as shown below.
(In millions of yen)
Ordinary income Ordinary profit (loss) Net income (loss)

Business forecast

for fiscal 2019 16,500 (2,500) (2,500)
(Reference)
Business results 12,560 (1,719) (1,735)

for fiscal 2018

The business forecasts for fiscal 2019 includes the impact of reinsurance transactions from
fiscal 2019 by modified co-insurance. We expect the impact on fiscal 2019 results forecasts to
increase ordinary income by around 2,000 million yen, ordinary profit by around 1,400 million
yen and net income by around 1,400 million yen, given that new business will be acquired as
expected. Subsequently, expecting annualized premium of new business will be 3,300 million
yen.

About LIFENET URL: https://ir.lifenet-seimei.co.jp/en/

Remembering the original purpose of life insurance - mutual support - LIFENET INSURANCE
COMPANY was founded with the goal of offering simple, convenient and competitively priced
products and services based on the highest levels of business integrity. We sell these products
and services directly to customers over the Internet. We aim to be the leading company driving
the growth of the online life insurance market.

Contact:

Investor Relations, Corporate Planning Department
Tel: +81-3-5216-7900
e-mail: ir@lifenet-seimei.co.jp

Disclaimer: This is a summarized translation of the original Japanese document, prepared and
provided solely for readers' convenience. In case of any discrepancy or dispute, the Japanese
document prevails.
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2. Non-consolidated Financial Statements
(1) Balance Sheets

(In millions of yen)
March 31, Dec. 31,

2019 2019
ASSETS
Cash aNd dEPOSILS -+« «++«+rrrrrrrrrrrrnrrrttiiiiiii 1,192 1,312
Monetary Claims DOUGHE ««««««++++vvrrrrrrrriiiiiiiiiiiiii 999 499
MONEY NEId IN ATUSE -+ vvveeereeeeee e 3,114 3,698
SOCUIEIES «+ v v vrvrrrrrerenenanananat ettt atat et et etet et et et et et et atetetanenenananas 30,989 31,771
GOVEINIMENt DONGS ++ - +x+xremeeeenttatanttat ettt et renenaneanens 8,071 8,083
MUNICIPAI DONMAS «+ -+ xveemeiiiiii s 1,394 1,398
COMPOTAtE DONAS -+ 16,763 18,037
SHOCKS ++ v v v e e ettt te ittt te ettt ettt ettt ettt 363 372
FOrQIGN SECUIHIES «+++++ s rrrrrrrrriiaaaaiiiiii e 45 29
OthEr SECUILIES ++ v+ v v rerererererererertat ettt aeaeaeaeneaeaeaeaeaens 4,352 3,849
Tangible fIXEd @SSELS -+ ++xrvrrrrrrriaaaii i 99 98
INtangible fIXed @SSELS ««««+++rrrrrrrrrrrrrrriiiiiiiiiiiiii 629 716
AQGENCY ACCOUNES FECEIVADIE «+++++xrrvrrrrreaanaiiiiiiiiiii e 7 9
REINSUIraNCe aCCOUNLS FECEIVADIE -+« - «xtxrrrrrmtntntntntntnentienenenenenenens 69 1,204
RO ASSEES -+« v +r e rrrrererenanaeanat e et e et et et e anetaeaanaaanenes 1,146 1,297
ACCOUNS [ECEIVADIE «++ v v ererereeenaneneneneiereneie s 955 1,083
ORIEE =+« +eneeeemee ettt et e et et et et et e et e et 191 213
TOLAl ASSELS « v v verrrrrenenenmnanananananenatanatanananananananananns 38,247 40,607
LIABILITIES
PoliCy resServes and OthEr -« «««««««««wwwrrrrrrrriiiiiiiiiiiii 25,256 28,861
Reserves for outstanding Claims ««------+xxvrrvverrreannniiiiii 469 484
POIICY MESEIVES -+ vrrreesssiiitiiiae e e 24,786 28,376
Agency accounts payable -« eeeieeii 72 55
ReiNSUrance acCounts Payable - --+««xurrerrrrraarnniiiiiiiiiiieenn 160 206
Other [FADIIITIES «« -+ v rvvrrrrerrrrrtrt e 707 754
Reserves under the Special [awWs -« ««««««««rwrrrrrrririiiiiiiii, 42 52
Reserve for price fluctuations -+« eveeemvinnn 42 52
Deferred tax [ADIlItIES «««««««««xrrrrrrrrrrtttntttnenentneneneneaenenenenenens 233 305
Total HADIlITIES -+« vrrvrerrrerreriiii i 26,474 30,235
NET ASSETS
CAPIAl STOCK «++rvvrrreeeesstirttt ittt 12,136 12,200
CAPItAl SUFPIUS -+« -+ -+ttt 12,136 12,200
Retained @arnings «« -+« rrerrrrrrmrri (13,101) (14,813)
Shareholders’ EqUItY ««««-«-+xsrrrrrrrrrearaiiiiiiiieen 11,172 9,587
Valuation difference on available-for-sale securities «-+-«----ovoeveeenns 600 784
Valuation and translation adjustments +--««+-veeoeereinn 600 784
TOLAl NEE ASSELS +« v v verrrrrrenmmmnmnmnananatananananeaaaaananns 11,773 10,371
Total liabilities and net assets: -+« ovovvevveii, 38,247 40,607

LIFENET INSURANCE COMPANY

Copyright© LIFENET INSURANCE COMPANY Al rights reserved. 4



NEWS RELEASE

(2) Statements of Operations
(In millions of yen)
Nine months ended Dec. 31

2018 2019

OrdiNAry INCOME: «+++++vvrrrrrrerieiiiii i 9,359 12,242
Insurance premiums and Other « -« oooeeeeeeeniinnn 8,949 11,945
PrEmMIUMS INCOME -+ ctrrrertnatetnatrenatatieenanaeananns 8,706 10,269
REINSUFANCE INCOME«++ -+ trrrerrnenentnanientnannenenenienenanns 243 1,675
INVESEMENT INCOMIE -+ e rrerenenenenenenientnenreenenrenenennens 292 258
Interest, dividends and other income: -+ ovvvviinnnn. 167 218

Gains on money held in trust -« «««««««vveeeeeeeeiiiiii 26 22

Gain ON SAlES Of SECUIMHIES - ++ -+ v rrerrrreerremenenienianiens 98 16

Other Ordinary INCOME «+++++++++xxrvrrrrriraaaiiiiiiiii e 117 39
Reversal of reserves for outstanding claims-««-«-«-+veove 93 —

ONEI ++ v e eeerete ettt ettt et et et 23 39
OFdiNArY EXPENSES -+ ++++++xrrrrrrrrreaaaniiiiiiiiiiieaa e 10,303 13,941
INSUrance Claims and OthEr «««««««« e reerremenarieaenanienaanaanns 1,950 2,743
[NSUFANCE CIAIMS «+ v v rrererenennntnenaertet e eeneneenanns 1,105 1,316
BENEFIS « -+ v vrerrerreenentnennett ettt 498 704

OtHET FEFUNGS ++ v e erreerenenaneaenataeaenataeaeatieaenanaenas 0 0
REINSUrANCE COMMISSIONS «++++r«rerrrerrenreermenenerienenenns 347 721
Provision for policy reserves and other -+« vovvvviinnnn. 2,962 3,604
Provision for reserves for outstanding claims -«--«--.-.. — 14
Provision for poliCy reSErves ««««««  trrrrrrririiiiiiiiinnn. 2,962 3,590
INVESTMENT EXPENSES -+« -+ xvrvrrrrnnnnnn 0 46
INTErESt EXPENSES «++++vvrrrreeesssrmriiiiiiiiiaaaaaiiiiie 0 0

LOSS ON Valuation Of SECUNEIES -+« x+r-rrerreerrenrarieneeann. — 46
Foreign eXchange 10SSES - ««««««««+++++srrrrmrrrriiaaaanniiin, — 0
OPErating EXPENSES ««+++++++rrsrrrrrrrrrtitaanaiiiiiiiiie e 4,850 6,772
Other Ordinary EXPENSES «-++++++«xxrrrrrrrreaaaariiiiiiiiiniaaann. 540 773
Ordinary profit (I0SS) «-+++++«xxreererreessariiiiiiiiiiiiaee (944) (1,699)
EXtraordinary 10SSES «««««rrerrrrrrrmrmininriiiirii 9 9
Provision of reserves under the special laws -« +--veveenenne 9 9
Provision of reserve for price fluctuations -+« vvvevenenn 9 9
Income (10ss) before iINCOME taXes -+ ++++««x+wwrrrrreesserriimmieennn (954) (1,708)
INCOME tAXES-CUITENE ++ - +e e renrererenmumnmenenannentnanneneeannenenaens 3 2
[YCOMIE LAXES -+« vvveeerenrnanrenetanenet et aenat et aenetaeaeneeaaaeneaeens 3 2
NEt INCOME (IOSS) «+++++++xrrrrrrrrrrraasaiiiiiiiiiie e (957) (1,711)
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(3) Statements of Cash Flows
(In millions of yen)
Nine months ended Dec. 31

2018 2019
Cash flows from operating activities
Income (10Ss) before iNCOME taXES ««««««x-rxxssrrrvvrmmmmrriraaannn (954) (1,708)
Depreciation and amortization «««««««««««eeeeererrrerrrriiiiii 187 227
Increase (decrease) in reserves for outstanding claims -------- (93) 14
Increase (decrease) in PoliCy reServes -« rovrvaereiniannn, 2,962 3,590
Increase (decrease) in reserve for price fluctuations ------------ 9 9
Interest, dividends and otherincome «-« -+« veveveiiininn, (167) (218)
Loss (gain) related to SECUNItIES -+ ««+++xxrrrreeerrrrimmmiiiiiiiaans, (98) 29
INTErESt EXPENSES ++++rrerrrrrrrrrrrraatiiiiiiiiiiiiiiiiieee e 0 0
Decrease (increase) in agency accounts receivable ------------ (2) (2)
Decrease (increase) in reinsurance accounts receivable:---- - (33) (1,134)
Decrease (increase) in other assets <excluding assets for investing and financing activities> - - (104) (118)
Increase (decrease) in agency accounts payable -« «---ovveevee 14 (17)
Increase (decrease) in reinsurance accounts payable ---------- 29 45
Increase (decrease) in other liabilities <excluding liabilities for investing and financing activities> 63 46
ONEE, NEL -+ vvvrr e eeeeei ettt (26) (0)
SUDEOLA] « -« ve+evemeeeeenenet e et et e e et e et et e et et e et e e e e 1,787 762
Interest and dividends income received «-«-- v 179 251
INtEreSt EXPENSES Pad «++++++rrrrrrrrrrrrrrmririiiiiiiiiiiiieiiiee (0) (0)
Income taxes (paid) refund:--++««xvvrerrrrernnniiiiiii, (43) 4
Net cash provided by (used in) operating activities -------- 1,923 1,018
Cash flows from investing activities
Purchase of money held in trust +«««««««cereeeeerriiimiiiiin, (400) (450)
PUICRASE Of SECUILIES +« v v e rrrrerreermenmumnmenenannenenennenenaens (3,788) (3,130)
Proceeds from sales and redemption of securities «---+---veeev 1,727 2,412
Total of net cash provided by (used in) investment transactions (2,460) (1,167)
Total of net cash provided by (used in) operating activities and investment transactions (537) (148)
Purchase of tangible fixed assets -+« -reeerreinrin (25) (34)
Purchase of intangible fixed assets -+« vovevveviiiiin (189) (273)
Net cash provided by (used in) investing activities --+------ (2,675) (1,475)
Cash flows from financing activities
Proceeds from issuance of stock resulting from exercise of subscription rights to shares - 85
Repayments oOf [ease OblIGations «««««««««+rreeerrrrimmriiiiiiannn, (13) (8)
Net cash provided by (used in) financing activities --------- (13) 76
Net increase (decrease) in cash and cash equivalents «-------..-.. (765) (380)
Cash and cash equivalents, beginning of the year ----+-----veveve. 2,926 2,192
Cash and cash equivalents, end of the period -+« vovvievenvnnnnn. 2,160 1,812
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