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(Securities Code: 7157, TSE Growth)

Consolidated Financial Results for 2Q of Fiscal 2024
Ending March 31, 2025 (IFRS)

Comprehensive Equity as new management indicator was 164,974 million yen

TOKYO, November 14, 2024 - LIFENET INSURANCE COMPANY (TSE Growth 7157,
President Ryosuke Mori, URL: https://ir.lifenet-seimei.co.jp/en/) discloses the consolidated
financial results for the second quarter of fiscal 2024 ending March 31, 2025.

1. Overview of the financial results for 2Q of fiscal 2024 ended September 30, 2024
(1) Business results
Condition of policies-in-force

Annualized premium™ of policies-in-force for individual life insurance and group credit life
insurance (“GCL”) combined as of the end of 2Q of fiscal 2024 stands at 32,559 million yen
(113.2% of March 31, 2024). Annualized premium of policies-in-force for individual life insurance
was 26,104 million yen (102.7% of March 31, 2024), and annualized premium of policies-in-
force for GCL was 6,455 million yen (194.1% of March 31, 2024) partly due to the revision of
premium rate in July 2024.

The business performance of individual life insurance is as follows. The number of policies-in-
force resulted in a total of 618,039 (102.8% of March 31, 2024). Annualized premium of new
business for the six months ended September 30, 2024 was 1,423 million yen (102.6% of the
six months ended September 30, 2023) and the number of new business was 35,808 (103.8%
of the six months ended September 30, 2023). Surrender and lapse ratio™ for the six months
ended September 30, 2024 was 5.8% (6.7% of the six months ended September 30, 2023).

*1: Annualized premium is the amount of money equivalent to what is to be paid to have the insurance coverage for one
year. All payments for Lifenet products are in monthly installments, we calculate annualized premium as multiplying
the monthly premium (for GCL, expected premium income for the next month based on the in-force business) by 12
months.

*2: The surrender and lapse ratio is the annual equivalent of the monthly number of policies surrendered and/or lapsed
divided by the monthly average number of policies-in-force.
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Results of operations
(In millions of yen)

1H of fiscal 2023 1H of fiscal 2024 Change
Insurance revenue 11,766 14,297 2,531
Insurance service results 4,088 4,565 477
Financial results™ 66 (57) (123)
Other results™ (228) (129) 99
Net i | f
! et income (loss) before 3.926 4,378 452
income taxes
Net income (loss) attributable 2,759 3,152 393
to owners of the Company

Insurance revenue for the six months ended September 30, 2024 increased to 14,297 million
yen (121.5% of the six months ended September 30, 2023). Insurance revenue for individual life
insurance and GCL was 11,911 million yen and 2,385 million yen, respectively. As for individual
life insurance, the main components of insurance revenue were 5,447 million yen in expected
claims and maintenance costs™ (“expected claims”), 797 million yen in change in risk
adjustment for non-financial risks related to extinguished risks (“risk adjustment release”) and
3,699 million yen in CSM" recognized for services provided (“CSM release”). Insurance service
results increased to 4,565 million yen (111.7% of the six months ended September 30, 2023)
mainly due to an increase in CSM release and profit from GCL. Financial results were 57 million
yen loss due to the recording of foreign exchange loss by strong yen, despite an increase in
interest income resulting from increased foreign securities holdings. Other results were 129
million yen loss mainly because of recording expenses not directly related to insurance
services.

As a result, net income before income taxes was 4,378 million yen (111.5% of the six months
ended September 30, 2023). Net income attributable to owners of the Company was 3,152
million yen (114.3% of the six months ended September 30, 2023).

With respect to expenses related to insurance contract incurred for the six months ended
September 30, 2024, insurance acquisition cash flows, which are cost directly attributable to the
acquisition of insurance contract groups, the sum of expenses related to marketing,
underwriting and systems, etc., were 4,575 million yen (104.0% of the six months ended
September 30, 2023). In addition, maintenance costs, which are not included in insurance
acquisition cash flows, were 2,366 million yen (112.8% of the six months ended September 30,
2023).

*3: Financial results are mainly total of investment results from financial assets, insurance finance income or expense
and reinsurance finance income or expense.

*4: Other results are the costs not directly related to insurance services and income/loss other than insurance business
including product development costs and results of subsidiaries.

*5: Maintenance costs are the costs directly related to fulfilling contracts and not included in insurance acquisition cash
flows. They are mainly included in costs related to maintenance of insurance contracts and overhead costs for
providing insurance services.

*6: CSM stands for Contractual Service Margin, which represents the unearned profit that the company will recognize as
it provides services over the coverage period.
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(2) Financial condition
Assets, liabilities and equities

Total assets as of September 30, 2024 amounted to 117,087 million yen (112,417 million yen
as of March 31, 2024). The major account balances were 58,956 million yen in investment
securities mainly consisting of government bonds and corporate bonds with high credit ratings
and 33,529 million yen in insurance contract assets. Although insurance contracts are generally
recorded as liabilities, the Group records them as insurance contract assets because the
insurance contract liabilities in individual life insurance are negative as shown in the table below.
Breakdown of insurance contract liabilities are present value of future cash flows of minus
147,499 million yen, risk adjustment of 23,297 million yen and CSM of 90,671 million yen, which
are related to individual life insurance. In addition, contracts measured under the premium
allocation approach of 578 million yen, which are related to GCL, were recorded as insurance
contract liabilities.

Breakdown of insurance contract liabilities

(In millions of yen)

Present value of future cash flows (claims minus premiums) (147,499)

Risk adjustment 23,297

CSM 90,671
Insurance contract liabilities related to individual life insurance: total (33,529)
Insurance contract liabilities related to_ GCL . 578
(Contracts measured under the premium allocation approach)

Liabilities amounted to 23,162 million yen as of September 30, 2024 (21,535 million yen as of
March 31, 2024). The major account balance was 19,766 million yen in deferred tax liabilities.

Equities amounted to 93,925 million yen as of September 30, 2024 (90,882 million yen as of
March 31, 2024), due to the recording of net income for the six months ended September 30,
2024.

The consolidated solvency margin ratio, one of the indicators used in administrative
supervision to determine the soundness of management, was 1,917.1% as of September 30,
2024, which indicated that an adequate level of solvency capacity is maintained.

Cash flows

For the six months ended September 30, 2024, net cash provided by operating activities
amounted to 2,891 million yen (3,070 million yen provided for the six months ended September
30, 2023) mainly due to recording of net income before income taxes though the increase in
insurance contract assets had a negative impact. Net cash used by investing activities
amounted to 8,573 million yen (377 million yen used for the six months ended September 30,
2023) mainly due to acquisition of investment securities. Net cash used by financing activities
amounted to 59 million yen (9,737 million yen provided for the six months ended September 30,
2023) mainly due to the repayment of lease liabilities.

Based on these activities described above, cash and cash equivalents as of September 30,
2024 totaled 18,664 million yen (24,423 million yen as of March 31, 2024).
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(3) Management indicator “Comprehensive Equity”

The Group announced its new mid-term business plan from fiscal 2024 to fiscal 2028 on May
14, 2024. As the Group has applied IFRS since fiscal 2023, the plan sets Comprehensive
Equity”” based on IFRS as a key management indicator representing our corporate value. The
management goal is to achieve Comprehensive Equity of 200 billion yen to 240 billion yen in
fiscal 2028. Comprehensive Equity as of the end of 2Q of fiscal 2024 was 164,974 million yen
(103.2% of March 31, 2024).

*7: Comprehensive Equity is an indicator defined by the Group. It is the sum of “Equity (attributable to owners of the
Company)” on the IFRS consolidated statement of financial position (B/S), “CSM”, a liability representing unearned
profit that the Group expects to earn as it provides insurance services (insurance contracts and reinsurance
contracts are aggregated and tax-adjusted), and “GCL contracts value”, which is the value of future IFRS earnings,
including future renewals for GCL policies-in-force. We have defined it as the indicator that represents the corporate
value of the Group as it includes the value of future profits of policies-in-force.

(4) Business forecasts
The consolidated business forecasts for fiscal 2024 announced on May 14, 2024 remains
unchanged as shown below.
(In millions of yen)

Annualized Ne.t Income
remium of Insurance Insurance attributable to

oﬁcies—in—force revenue service results owners of
P the Company

Business forecasts
(May 14, 2024) 34,000 30,000 8,900 6,200
ay 14,
(Reference)
Business results 28,750 24,698 8,222 5,734
for fiscal 2023

(Reference) Breakdown of business forecasts for annualized premium of policies-in-force
(In millions of yen)

Individual Life Group Credit
. Total
Insurance Life Insurance
Business forecasts
27,200 6,800 34,000
(May 14, 2024)
(Reference)
Business results 25,424 3,326 28,750
for fiscal 2023
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2. Consolidated Financial Statements
The following financial information was prepared in accordance with International Financial
Reporting Standards (“IFRS”).

(1) Consolidated statement of financial position

(In millions of yen)
March 31, Sep. 30,

2024 2024
ASSETS
Cash and cash eqUIVAIENES -+« +««rrrreerrrrrmiriiiiiiieee 24,423 18,664
DEIIVALIVE SSSELS <+« cnrrrerreeerrnmnrmnanaenrnaerenaeneaeereenaeaenaens 0 —
[NVESMENT SECUILIES -+ -+ +v v enrrrererenmenetrenataenananrenanaenanens 51,564 58,956
Other fINANCIAl ASSELS <+« -+ crrrrrreeerenmnrenrerenananaeanrenanaenns 1,073 1,129
[NCOME taX FECEIVADIE - -+ - rrmreereeanenatieat e enieenaeanens 17 5
[NSUIENCE CONEIACE ASSEES -+ rxrrrrrrrrrrrnrerermnaenrnenreenaenenaens 32,378 33,529
REINSUIANCE CONIACE ASSELS -+ -+ crrrenrrrerenmmmenenrenanaenenanns 571 648
Property and eQUIPMENt -« ++«««««teersrrrrriaiiiiiieai 62 133
RIGt-0f-USE @SSELS - -+ -+ +++vrvrreeaiiiiiiiaiiiiiii e 110 1,369
INtANGIDIE @SSELS «+++vveerrvrrrrrerriiiiiiei i 1,892 1,959
NI GSSELS -+« +v e eeemenenenetnenan et aeetaeeteeaenanaenanaenns 322 690
TOLAl ASSELS v+ vvrvrerrerrrrnrerenmnaenrnennenenaenenannenaes 112,417 117,087
LIABILITIES
Derivative IADIlItIES «« -+« «xrr-rrrerrrenmmmmmrnrenraeneerenaaenenaens 171 55
Other fiNancial lADIlItIES «- -+« -« ««xrrrrreerremrememmuamneenrenanaenns 1,485 1,030
INSUrance CONtract IADIlItIES <+« -« xrrrrrerererrememramereanaenenaens 685 578
Reinsurance contract 1abiliiEs -« «««««««xrx-rrreeeremreremmuaenenaens 78 19
PrOVISIONS « -+ re v rrreneneneenantnenteneteentseerenetrreereneneenrnenns 34 34
LEASE [IADIIIHIES -+ -+ rnrrrerreremenemrenennenenaeneneeneenaeenaenanaens 110 1,408
Deferred tax liaDilities ««««««««-«rrrrrrerrrrrmrmmreimnrrnenreneaenenanns 18,610 19,766
OthEr [IADIIHIES «-«- -+ v v rrerremeememrnaenenataeeaeaeteaenenaeenaenas 357 268
TOtAl [IADIIIHIES -+« v+ v vrevrrrrerereemeneneerenenaenenannenees 21,535 23,162
EQUITY
SNArE CAPItAl «++++e rverrrreesiiritee et 26,617 26,652
CaPItal SUMPIUS «+++++++xrrreerasirrtiaaiiiii e 26,550 26,585
RetaiNed EarNINGS: -+« «««++++++rrrrreessimreriaaniiiiiee e 33,481 36,634
TrEASUNY SNATES «+++ s rrrrreeriniiiea i (0) (0)
Other COmMPONENtS Of EQUItY -+« +++++++rrrrrermiiiriieniiiiiieen, 4,221 4,041
Total equity attributable to owners of the Company 90,870 93,913
NON-CONtrOlliNG INtErEStS -+« +++rvervvrrrreriiiiiiiannn, 11 11
Total @QUILY - +vveeeserrereeeeiiriee e 90,882 93,925
Total liabilities and equity -« -+ oveveveeini, 112,417 117,087
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(2) Consolidated statement of profit or loss
(In millions of yen)
Six months ended Sep. 30

2023 2024

[NNSUIAINGCE FEVEIUE « -+ v+ e enrrrereanernenaneanenaneanernaneanerneneanernanens 11,766 14,297
INSUrANCE SEIVICE EXPENSE - +xxxxxxrrrrrsrarrriiiiiaiiiiiaiiiii (7,294) (9,448)
Net expenses from reinsurance contract held -+« vveveeninnnn. (383) (283)
INSUFANGCE SEIVICE FESUIT «+ - v v erremrrrernenernernaeanerneneanerneneaernanens 4,088 4,565
[NEEIESt INCOIME ++ v vrrreeenertert ettt ettt e e eneraeaens 151 467
Impairment losses on financial assets, net«-----vovvevviiiiinn (1) (3)
Other fINANCIAl INCOME «+ -+« cxrremrrentnmttnatetaee e eeaenens (33) (473)
NEt INVESHEMENT INCOME -+ cx v erreerrenenmenttaeetataee et eaaenaennns 116 (9)
Insurance finance iNCOME (EXPENSE) «+++++xrrrrrrrrrrriiinrrrrniiiiiiien, (58) (56)
Reinsurance finance iNCOme (EXPENSE)--+««««xrrerrrrearrrrrriiiiiiiens 7 9
OFNET FEVENUE + -+« -+ ++ v v e emereereeneeneatee e ettt ettt e et e e e neens 39 113
Other EXPENSE «+ -+ vrrrrrrrrtrriiiii i (266) (238)
Other financial EXPENSE ««««««xx rrrrrrrrrrriii (1) (3)
Net income (loss) before income taxes: -« -+« -vvveveieiinin. 3,926 4,378
INCOME tAXES EXPENSE -+ -+ rrrvrrrsrrrririiiarriiii i (1,172) (1,226)
Nt iNCOME (I0SS)-++++++rrrrrrrrrrrririiiiie e 2,753 3,152
Net income (loss) attributable to:

Owners of the COMPANY-«««««xrrrrrrrrriiii 2,759 3,152

NON-CONtrolling INtErests - «««««««rrrererererrii (5) 0

Net iNCOME (I0SS)-++ -+ rrrrrrrrrrrrniiietee e 2,753 3,152
Net income (loss) per share attributable to owners of the Company

BaSiC: o rr s s 39.04 39.26

DilUtEd - v v e — —
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(3) Consolidated statement of comprehensive income

(In millions of yen)
Six months ended Sep. 30

2023 2024

Net income (|033) ................................................................ 2,753 3,152
Other comprehensive income
Items that may be reclassified subsequently to profit and loss:

Financial assets measured at fair value through other

COMPreNeNnSIiVe INCOME -+« v rvere e (571) (142)

Insurance finance income (expense) ..................................... (677) (1 71)

Reinsurance finance inCome (EXPense): -« -« « rerevrereieniiiiienns 9 134

Items that may be reclassified subsequently to profit and loss (1,239) (179)
Other comprehensive income net of tax -+« vvvveiiniinn, (1,239) (179)
Total Comprehensive INCOME  ++rrrrr ettt 1,514 2,972
Total comprehensive income attributable to:

Owners of the Company ..................................................... 1 ,51 9 2,972

Non_contromng INterestS: - - rvrrmr i (5) 0

Total Comprehensive INCOME s+t trarereiiiiiiiiiiiaiiiataiesisiiasnaanas 11514 21972
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(4) Consolidated statement of changes in equity
(In millions of yen)
Six months ended Sep. 30

2023 2024
Equity attributable to owners of the Company:
Share capital
Balance at the beginning of the year -+ +ovovvvinnnn 21,676 26,617
Transactions with owners
ISSUANCE OF NEW SHAMES - -+ +rtrerrrrnenentnenenanenenens 4,918 —
Issuance of new shares-restricted stock:---------- 21 35
Total transactions with owners ------voevvvevieninnns 4,940 35
Balance at the end of the period -+« vovvevvivininnns 26,617 26,652
Capital surplus
Balance at the beginning of the year -+« vvovieiiiennns 21,663 26,550
Transactions with owners
ISSUANCE OF NEW SNAIES - -+« +rtrrrrrrnrnenenenentnenenens 4,873 —
Issuance of new shares-restricted stock:----------- 21 35
Changes in interests in subsidiaries -+« een (6) —
Total transactions with owners -«--ovvevvviiinnns 4,888 35
Balance at the end of the period -+« vovvervieiniinns 26,552 26,585
Retained earnings
Balance at the beginning of the year -+« - vvieiiieinnns 27,747 33,481
Comprehensive income
NEt iNCOME (I0SS) -+ +++xvvrrrrrrreeesnnmniiiiiiiiiiiaaans 2,759 3,152
Total comprehensive income -+« ovvveivennn, 2,759 3,152
Balance at the end of the period -+« vovverviviniins 30,506 36,634
Treasury shares
Balance at the beginning of the year -+« vovovieivinns (0) (0)
Transactions with owners
Purchase of treasury Shares ----«««-««««-cceeeeereeen. — (0)
Total transactions with owners -««-oocoveveennnnnn. — (0)
Balance at the end of the period --++++««««xveerrreeerrnninen. (0) (0)
Other components of equity
Financial assets measured at fair value through other
comprehensive income
Balance at the beginning of the year -+« +ovovivinvnnns 56 (424)
Comprehensive income
Other comprehensive income -« «-vvevevevieniinnns (571) (142)
Total comprehensive income: -« ovevvevieninnnen, (571) (142)
Balance at the end of the period -+« rvovvevviiiiinns (515) (567)
Insurance finance expense reserve
Balance at the beginning of the year -+« vovivvvveinns 4,543 4,645
Comprehensive income
Other comprehensive income:« -+ vovevienienens (667) (36)
Total comprehensive iNCOmMe -+« +«-xvveeeieieeienns (667) (36)
Balance at the end of the period: -+« vovverieiinnnns 3,875 4,608
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(In millions of yen)

Six months ended Sep. 30

2023 2024
Total other components of equity
Balance at the beginning of the year-«------+-vovvenenn 4,600 4,221
Comprehensive income
Other comprehensive income -« -+« xvveveeeenn, (1,239) (179)
Total comprehensive income -+« vvvevenenens. (1,239) (179)
Balance at the end of the period « -+« voevevennnnnn, 3,360 4,041
Equity attributable to owners of the Company
Balance at the beginning of the year- -+« vvvenenen 75,687 90,870
Comprehensive income
Net iNCOME (I0SS) «++++++++vrrrrrrrrrreaannniiiiiiin 2,759 3,152
Other comprehensive income -+« o, (1,239) (179)
Total comprehensive income -+« vveveiieeennnn. 1,519 2,972
Transactions with owners
ISSUANCE OF NEW SHAMES -+« +x v rrrrrnrnrnenenenenenenens 9,791 —
Purchase of treasury shares -««««««««--eveeeeeee. — (0)
Issuance of new shares-restricted stock ----------- 43 70
Changes in interests in subsidiaries -+« (6) —
Total transactions with owners -« -vovovveiennn 9,829 70
Balance at the end of the period -+« e vvevieiinennn. 87,036 93,913
Non-controlling interests:
Balance at the beginning of the year-«-----+-vovvenennn 16 11
Comprehensive income
Net iNCOME (I0SS) «++++++++vrrrrrrrrrreaaanniiiiiiin (5) 0
Total COMPrehensive INCOME -+ rrereeeeeeenns (5) 0
Transactions with owners
Changes in interests in subsidiaries -+« - 6 —
Total transactions with owners -« -+ovoeveeeennn 6 —
Balance at the end of the period « -+« voeverennnnnn 17 1"
Equity:
Balance at the beginning of the year:----«--vovvvvevennnen 75,704 90,882
Comprehensive income
NEt iNCOME (I0SS) - ++++++xxssrrrmrrrmmmerrrraaaaanaiiin, 2,753 3,152
Other comprehensive income -« oeveveveienn, (1,239) (179)
Total comprehensive income =+« eveveeiennnnnn. 1,514 2,972
Transactions with owners
ISSUANCE OF NEW SHAMES -+« v rvrerererererurernrnnenes 9,791 —
Purchase of treasury shares ---«---+ooovveeeeiennnn. — (0)
Issuance of new shares-restricted stock ----------- 43 70
Total transactions with owners -+« coevvieiniinnnn, 9,835 70
Balance at the end of the period- -+« ovvvievieriennnins 87,054 93,925
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(5) Consolidated statement of cash flows
(In millions of yen)
Six months ended Sep. 30

LIFENET INSURANCE COMPANY
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2023 2024
Cash flows from operating activities
Net income (losses) before income taxes «-«- - vovorvererennn. 3,926 4,378
Depreciation and amortization «««««««xrrrerrereaannmiiiii, 289 403
Impairment losses (reversal of impairment losses) «=«-«-rxrreeereees — 0
[VESEMNENT INCOMIE - -+« e+ e eeeeeeeeennerenataean e renetaeneeaeaeneaaenannes (116) 6
Other financial EXPENSES +- v v e rrrerr et 1 3
Losses (gains) related to fixed assets «-+«««««x-- vrrrrreriiiiiiiann. 5 —
Insurance and reiNnsSuranCe CONLraCt: -« -« rerrrerrrmmriariariarianena, (987) (1 ’445)
Decrease (inCrease) in Other @SSELs «++++«xrrrrerrirrriianiiiiiiian, (38) (363)
Decrease (increase) related to other liabilities -+ ovovevveveiennen (278) (538)
ONEL, NEL:+++rvvrrrrrn st ettt ettt 21 28
FSY0 o o) = I 2,822 2,474
[NtErEST FECEIVEG -« +- - evrremrnenenenenea et e et ae et et e et e eteaaenannes 145 372
DIVIAENAS FECEIVEG -+« -+ -+ rrrremrerenrnaernanrenataeeeaenenenaeeereneneenees 95 37
INtEreSt EXPENSES PAIT - ++++++++rrrrrrrrrrttieaanriiii e (1) (3)
INCOME tAXES PAIT- -+ ++++rrrreerstrrrreasiiiiiie et 8 12
Net cash provided by (used in) operating activities: -+« 3,070 2,891
Cash flows from investing activities
Purchase of property, equipment and intangible assets -+-+-+-+------ (443) (446)
Used in iNVeStMent tranSACHONS ««« -+« -« rrrerremrererreemmmarerenrnaenees (4,307) (16,058)
Proceeds from sales and redemption of investment -+« eevevn. 4,397 7,816
10131 T T (24) 115
Net cash provided by (used in) investing activities -+----+-+---- (377) (8,573)
Cash flows from financing activities
Repayments oOf [ease 0Obligations ««««««+«+xxvrrreerrimiiieiniiiii, (54) (59)
[SSUANCE Of NEW SRAIMES « -« cr v rreeremrerenmnaeanannenataeneeaenanaaenanns 9,791 —
Payments Of treasury SLOCKS «+++++«++rtterrrrrrrtraniiiiiiiiii, — (0)
Net cash provided by (used in) financing activities -+ 9,737 (59)
Net increase (decrease) in cash and cash equivalents -+« vovvnenee 12,430 (5,741)
Cash and cash equivalents, beginning of the year----+---+-vovvvivvennnnnn 12,137 24,423
Currency exchange in cash and cash equivalents «-----ovveeennenne. 22 (17)
Cash and cash equivalents, end of the period: -+« vvevevieiiinn. 24,589 18,664
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About LIFENET URL: https://ir.lifenet-seimei.co.ijp/en/

LIFENET INSURANCE COMPANY has developed the LIFENET Manifesto that embodies
our mission of “Help our customers embrace life more fully by offering comprehensible,
cost-competitive and convenient products and services.” We have consistently delivered
customer-oriented products and services since our business commencement. As the
leading online life insurer, we aim to realize “a society where next generation can be
nurtured with confidence in the future.”

Contact:
Investor Relations, Corporate Planning Department
Tel:  +81-3-5216-7900
e-mail: ir@lifenet-seimei.co.jp

Disclaimer: This is a summarized translation of the original Japanese document, prepared and provided
solely for readers' convenience. In case of any discrepancy or dispute, the Japanese document prevails.
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